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Council of the District of Columbia
Washington, D.C. 20004

Notice of Investigation by the Council of the District of Columbia
Committee on Public Services and Consumer Affairs

Pursuant to the “Revised Council Period 17 Rules Amendment and Hearing
Authorization Recess Resolution of 2008", PR 17-971 and the “Rules of Organization
and Procedure for the Council of the District of Columbia, Council Period 17,”

Section 601, the Secretary to the Council of the District of Columbia (“Council”), hereby
gives notices that the Committee on Public Services and Consumer Affairs
(“Committee”) filed, on June 24, 2008, in the Office of the Secretary, a resolution
authorizing an investigation by the Committee into the accumulation of surplus, refusal
to acknowledge a legal obligation to promote public health, rate-setting, executive
compensation, community benefits, and financial relationships of Group Hospitalization
and Medical Services, Inc. and CareFirst, Inc.

A copy of the Committee’s resolution follows.
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A RESOLUTION

IN THE COMMITTEE ON PUBLIC SERVICES AND CONSUMER AFFAIRS OF
THE COUNCIL OF THE DISTRICT OF COLUMBIA

To authorize an investigation by the Committee on Public Services and Consumer Affairs
into the accumulation of surplus, refusal to acknowledge a legal obligation to
promote public health, rate-setting, executive compensation, community benefits,
and financial relationships of Group Hospitalization and Medical Services, Inc.
and CareFirst, Inc.

RESOLVED, BY THE COMMITTEE ON PUBLIC SERVICES AND
CONSUMER AFFAIRS, That this resolution may be cited as the “Committee on Public
Services and Consumer Affairs CareFirst Investigation Authorization Resolution of
2008”.

Sec. 2. The Committee on Public Services and Consumer Affairs finds that the
circumstances surrounding the compliance of Group Hospitalization and Medical
Services, Inc., d/b/a CareFirst BlueCross BlueShield (“GHMSI”) and its parent company,
CareFirst, Inc., with GHMSI’s non-profit corporate charter warrant the conduct of an
investigation. For the purpose of this investigation, the Chairperson of the Committee is
authorized to issue subpoenas to compel a witness’s attendance, to obtain testimony, and
to produce documents, evidence, other information, or tangible items, pursuant to the

authority provided in section 413 of the District of Columbia Home Rule Act, approved

December 24, 1973 (87 Stat. 789; D.C. Code § 1-204.13), and section 601(b) of the Rules

009037



DISTRICT OF COLUMBIA REGISTER VOL. 55 - NO. 34 AUGUST 22 2008

of Organization and Procedure for the Council of the District of Columbia, Council
Period XVII.

Sec. 3. This investigation will examine:

(1) GHMSI’s accumulation of more than $745 million in surplus funds and the
purpose of that accumulation;

(2) GHMST’s refusal to acknowledge its legal obligation to promote public health;

(3) GHMSTI’s policies and practices for setting rates;

(4) GHMST’s policies and practices for executive compensation, including its
contribution to the nearly $18 million compensation package for former CareFirst CEO
William Jews;

(5) GHMSTI’s policies and practices for community benefits, including its
contribution to the Open Enrollment program,;

(6) the financial relationships of GHMSI to its parent company and subsidiaries;

(7) CareFirst, Inc.’s control and influence over GHMSI’s actions in the matters
listed above; and

(8) all relevant facts and circumstances related to the matters listed above to
determine what, if any, legislative action may be appropriate.

Sec. 4. The Committee Clerk of the Committee on Public Services and Consumer
Affairs shall file this resolution, upon its adoption, in the Office of the Secretary, in
accordance with section 601(b) of the Rules of Organization and Procedure for the
Council of the District of Columbia, Council Period XVII.

Sec. 5. This resolution shall take effect immediately.
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COUNCIL OF THE DISTRICT OF COLUMBIA
1350 Pennsylvania Avenue, N.W.
Washington, D.C. 20004

Notice of Reprogramming Disapproval

Chairman Gray filed on August 13, 2008, PR 17-995 the “Reprogramming No. 17-132 Approval
Resolution of 2008" to disapprove Reprogramming 17-132. The request to reprogram $2,500,000
of special purposes revenue funds budget authority from the Office of the Chief Financial Officer
(OCFO) to the Department of Health (DOH), Health Care Safety Net Administration (HCSNA)
to offset a projected shortfall in the Managed Care Organization contract, resulting from a
projected increase in the D.C. Healthcare Alliance current enrollment from 48,000 participants to
50,000 participants by September 30, 2008, was filed in the Chairman's Office on July 30, 2008.
The reprogramming will provide budget authority to cover costs associated with a projected
increase in the enrollment of participants in the D.C. Healthcare Alliance program.

The approval resolution extends the Council’s review period to Friday, August 29, 2008. If the
Council does not adopt a resolution of approval or disapproval during this period, the
reprogramming will be deemed approved on Saturday, August 30, 2008.

Comments should be addressed to the Secretary to the Council, Room 5, the John A. Wilson
Building, 1350 Pennsylvania Avenue, N.W., Washington, D.C. 20004. Copies of the
reprogramming requests are available in the Council’s Legislative Services Division, Room 10,
1350 Pennsylvania Avenue, N.W. TELEPHONE: 724-8050
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