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DISTRICT OF COLUMBIA
DEPARTMENT OF MOTOR VEHICLES

NOTICE OF PROPOSED RULEMAKING

The Director of the Department of Motor Vehicles, pursuant to the authority set forth in Section
1825 of the Department of Motor Vehicles Establishment Act of 1998, effective March 26, 1999
(D.C. Law 12-175; D.C. Official Code § 50- 904); Section 6(c) of the District of Columbia
Administrative Procedure Act, approved October 21, 1968 (82 Stat. 1206; D.C. Official Code §
2-505(c)); Title VIII of the Motor Vehicle and Safe Driving Amendment Act of 2000, effective
April 27, 2001 (D.C. Law 13-289; D.C. Official Code § 50-921); and Mayor's Order 03-58,
effective April 21, 2003, hereby gives notice of the adoption of amendments to Chapters 4 and 5
of Title 18 of the District of Columbia Municipal Regulations (DCMR) (Vehicles and Traffic).
The amendments provide for a prohibition on the issuance of special use identification tags
("temporary tags") by used car dealers, limit the persons eligible to receive temporary tags from
the Director, limit the total number of dealer identification tags and dealer transport tags that may
be issued to dealership owners and salespersons, clarify title transfer procedures, and place
additional reporting requirements for the issuance of special use identification tags. Final
rulemaking action shall not be taken in less than thirty (30) days from the date of publication of
this notice in the D.C. Register.

This rulemaking is being submitted for a 45-day period of review by the Council of the District
of Columbia pursuant to section 801 of the Motor Vehicle and Safe Driving Amendment Act of
2000, effective April 27, 2001 (D.C. Law 13-289; D.C. Official Code § 50-921).
Title 18, DCMR, is amended as follows:
A. Chapter 4, MOTOR VEHICLE TITLE AND REGISTRATION, is amended as follows:
1) Section 402, TRANSFER OF CERTIFICATE OF TITLE, is amended as follows:
(a) Subsection 402.8 is amended by striking the phrase "Only new car dealers and
used car dealers" and inserting the phrase "Only new car dealers, used car
dealers, and their salespersons" in its place.
(b) By adding a new subsection 402.9 to read as follows:
402.9 Effective September 21, 2004, if all reassignment spaces on the back of a

certificate of title are filled in, a dealer may apply to the Director for a
Dealer's proof of ownership.
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2) Section 426, SPECIAL USE IDENTIFICATION TAGS, is amended by adding new
subsections 426.13 through 426.17 to read as follows: '

426.13 Special use identification tags shall only be issued to persons submitting, in

426.14

426.15

426.16

426.17

addition to any other items required by the Director, the following:
(a) Bill of sale for the vehicle, if purchased from a car dealer;

(b) Signed certificate of title, or fax as provided by § 426.14, or other proof of

ownership satisfactory to the Director; and

(c) Proof of sufficient insurance coverage.

Any dealer or financing company may fax a copy of a vehicle's title or dealer's
proof of ownership, front and back, to the Department to establish proof of
ownership as required by § 426.13(b); except that the Department reserves the
right to require the submission of the original documents.

The Director shall not issue special use identification tags to residents of
Maryland or Virginia, except as provided in § 426.16.

Any dealer registered in the District of Columbia or their agent may obtain a
special use identification tag by appearing at the Department on behalf of a
customer from any jurisdiction; provided, that the customer authorizes the
dealer to act as their agent by signing the form provided to the dealer by the
Department.

If a vehicle displaying a valid special use identification tag fails motor vehicle
safety or emissions inspection, the initial special use identification tag may be
removed by the DMV inspection station staff and a replacement special use
identification tag may be issued.

3) Section 427, DEALER IDENTIFICATION TAGS, is repealed.

B. Chapter 5, MOTOR VEHICLE DEALERS, is amended as follows:

1) -Section 500, GENERAL PROVISIONS, is amended by adding new subsections
500.5 through 500.7 to read as follows: '

500.5 No dealer may accept an open assignment of a motor vehicle title or bill of sale

‘that does not identify the dealer as the purchaser or assignee of the motor vehicle.

500.6 A dealer shall inform the Department of any change in business ownership or

location within five (5) business days of any such change.
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500.7 All dealers or their agents shall attend any mandatory training required by the
Department after receiving notice of the training sent by regular mail to the
address on the dealer's registration; except for good cause shown as determined
by the Director.

2) Section 501, REGISTRATION OF DEALERS, subsection 501.3 is amended to read
as follows:

501.3 A person may apply to the Director for registration as a car dealer provided, in
addition to all other applicable requirements of this Title, that person:

(a) Has a valid motor vehicle dealer's business license;

(b) Has a valid federal tax identification number;

(c) Has a valid certificate of occupancy in the dealer's naﬁe; |

(d) Is actively engaged in buying, selling, and exchanging vehicles; and

(e) Has an established place of business that is located on a street or avenue.

3) Section 502, APPLICATION FOR DEALER REGISTRATION, is amended as
follows: : :

a) Subsection 502.2 is amended by adding new paragraphs (e) and (f) to read as
follows: : ‘

(e) A copy of the dealer's business license; and
(f) A copy of the salesperson's license for each salesperson.
b) Subsection 502.7 is amended to read as follows:
502.7 Dealer registrations shall expire on October 31 of each year.
4) Section 503 is amended to read as follows: .
5037 DEALER IDENTIFICATION TAGS
503.1 Dealer identification tags issued to a registered dealer shall be used solely for the
purpose of operating vehicles owned by the dealer, if directly in furtherance of the

business of the dealer, and only by the following persons:

(a) The dealer, provided they carry proof of dealer registration at the time of
operation;
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503.2

503.3

503.4

503.5

503.6

503.7
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(b) The dealer's éalesperson, provided they carry their salesperson's license at the
time of operation; or

(c) The dealer's customer, provided:

(1) The customer is accompanied by the dealer or the dealer's salesperson and
such person carries proof required by (a) or (b) at the time of operation; or

(2) The vehicle displays a temporary registration certificate issued to that
customer, as provided in § 503.8.

Dealer transport tags may be issued to a registered dealer for use solely by a
dealer's subcontractor, or the subcontractor's employee(s), prévided:

(a) The tags are used in connection with the repair or improvement of the vehicle;

(b) The vehicle is being operated between the dealership and the repair location,;
and '

r .

(c) The operator carries either proof of a contractual relationship regarding such a
repair, or an affidavit, signed by the dealer, that states the repair location and
that the condition in (a) is satisfied.

A dealer identification tag or dealer transport tag shall be displayed on the rear of
a motor vehicle when in use.

Dealer tags shall be issued as follows:

(a) Two (2) dealer tags per dealer, with a maximum of four (4) tags per business;
(b) One (1) dealer tag per salesperson (other than owner); and

(c) Two (2) dealer transport tags per business.

A dealer may replace no more than one (1) lost or stolen dealer identification tag
or dealer transport tag every six (6) months, upon proof of the filing of a police
report or other proof satisfactory to the Director. The Director may waive the time
limitation of this-subsection for good cause shown. '

A dealer shall have motor vehicle insurance that covers the number of vehicles
that can be operated using all the dealer tags and dealer transport tags issued to

that dealer. :

Dealer tags and dealer transport tags shall expire on October 31 of each year.
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503.8 Whenever a vehicle is furnished by a dealer to a person for the burpose of
demonstration or testing and the vehicle is not occupied by an employee of the
dealer, a Temporary Registration Certificate, issued to that person by the dealer,
shall be affixed to the windshield of the vehicle as provided in § 505.

5) Section 505, TEMPORARY REGISTRATION FORMS, is amended as follows:

a) Subsection 505.5 is repealed.
b) By adding a new subsection 505.14 to read as follows:
505.14 A dealer shall make a copy of the driver's license of any customer issued a
Temporary Registration Certificate pursuant to § 505.6. The copy shall be
submitted together with the Notice of Issuance as provided in § 505.10.
6) Section 506, SPECIAL USE IDENTIFICATION TAGS, is amended as follows: ‘

a) Subsection 506.1 is amended by inserting the phrase "new car" before the word
"dealer". :

b) Subsection 506.2 is amended by striking the word "sets".
c) Subsections 506.3 and 506.4 are repealed.
d) Subsection 506.5 is amended as follows:

(A) = Paragraph (b) is amended by striking the figure "one (1)" and inserting the
figure "five (5)" in its place.

(B)  Paragraph (c) is repealed.
e) Subsection 506.10 is amended to read as follows:

506.10  The duplicate copy of the special use certificate, the information received
by the new car dealer in accordance with § 506.6, together with an itemized
bill of sale that includes the amount of all applicable taxes and fees required
for the vehicle's registration, shall be retained at the dealer's registered
location for at least two (2) years.

f) Subsection 506.11 is repealed.
g) By adding new subsections 506.12 through 506.17 to read as follows:
506.12  Any dealer issuing a special use identification tag to a customer must

electronically submit the vehicle identification number, make, model and
year of vehicle, special identification tag number, insurance information,
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the customer's name and address, and the driver's license number of the
person operating the vehicle from the dealer's location, to the Department
within one (1) business day of the sale.

506.13  All special use identification tags in the possession of the dealer shall be
kept in a secure location at the dealer's registered place of business and
presented to the Department upon request.

506.14 A dealer is entitled to replace any lost or stolen special use identification
tag no more than once every six (6) months; except for good cause as
determined by the Director.

506.15 No dealer shall issue a special identification tag for a vehicle not sold by
that dealer.

506.16 No dealer shall issue a second or subsequent special use identification tag to
the same customer for the same vehicle without written approval from the
Director. : :

506.17 A dealer may issue special use identification tags for used cars only if the
dealer's sale of used cars is incidental to the sale-of new cars and the used
cars are displayed on the same lot as new cars.

All persons interested in commenting on the subject matter in this proposed rulemaking action
may file comments in writing, not later than thirty (30) days after the publication of this notice in
the D.C. Register, with Glenn Dubin, Assistant Attorney General, Department of Motor
Vehicles, 95 M St., S.W., Suite 300, Washington, D.C. 20024. Copies of this proposal are
available, at cost, by writing to the above address.
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